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INDEPENDENT AUDITOR'S REPORT

To the Sharcholders of

Al Tz Brokerage Seevices 1.LG
Abu Dhabhi,

United AraD Entirates

Report on the finuncial stutements

We have audited the (nancial stalements of Al Dhabi Brokerage Services LLLC. (the “Company”),
which comprise the statement of financial position as at December 31, 2013, statement of
comprehensive income, statement of changes in cquity and stateinent of cash flows for the year
then ended, and a sammary of significaist aceounting policies and other explanatory Information.

Managenient's responsibility for the Anancial statements

Management of the Company is vesponsible for the preparation and fair presentation of these
financtal statements in accordance with Internationat Financlal Reparting Smndards, and for sich
internal control as manapement determines is necessary tw esable the preparation of fivancial
staterents that are Pree from material misstatement, whether due vo fraud or error,

Auditer's responsibility

Our responsibblity is to expyess an gpinjon on these financial statoments based on our audit. We
conducted our andit in accordance with Tnternational Standards on Auditing, Those standards
require that we comply with cthical requirements and plan and perform the andit to abluln
reasonalile assurance whether the financial starements ace free from matertal misstatement.

An audit involves parforming procedures to obtain audit evidence aboat the amounts ang
disclosures in the financial statements. The procedures selected depend on the awditor’s judgrment,
incleding the asgessment of the risks of materfal misstatement of the financial statements, whether
due ko fraud or ervor. In making those risk assessiments, the aunditor considers internal contral
velevant to the entity’s prepavation and fair presentation of the financtal statements in ovder to
design audic prpcedsres thak are appropriate in the ciraunstances, bui not for the pucpose of
expressing an oplision ou the effnctiveness of the entity’s internal control. 4n audit also includes
evaluating the approprizteness of accounting policies ased and die reasonableness of accounting
estimates made by management, as well as evaluating the uverall presentation of the financial

statements.

We believe that the audit cvidence we have obtained s sufficient awed appropriate to provide a
basis for our audit opinion.

: PricateriouseCoopers, Al hebi rade Centre, Levrl 0, Fost Toweer, PO B 43263, Abu Uhali, United Avab Snirutes
€ Y7t (0)2 604 589G, 175 4071 {0)7 635 4620, teproc.comdmitdlecast
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INDEPENDENT AUDITOR'S REPORT (continued}

Opinlon

In our opinfon, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at December 31, 2013 and {ts financial performance and its
cash Aows for the year then ended In accordance with International Financial Reporting Standards,

Report on other legal and regufatory requirements

As required by the UAE Federal Law No. {8) of 1984, as amended, we report that we have obtained all
the information we considersd necessary for the purposes of gur audit, the financial statements of the
Company comply, in all material respects, with the applicable provisions of the UAE Federal Law No. {B)
of 1984, as amended, and its Articles of Association, the information contained it the director’s report
relating to the financial statements is In agreement with the books, the Company has maintalned proper
books of account and the financial staternents are In agreement therewith, and nothing has come to our
attention which causes us to befieve that the Comparty has breached any of the applicable provisions of
the UAE Federal Law No. (8} of 1984, as amended, or of its Articles of Association which would
materially affect its activities or {ts Anancial position as of December 31, 2013,

For PricewaterhouseCoopers
30 january 2014

%w/%

Jacques E. Fakhoury
Registered Auditor Number 379
Abu Dhabi, United Arab Emirates
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Al bhabi Brokerage Services L.1..C,

Directors’ report

On behalf of the board of directors, I present the audited financial statements of Al Dhabi
Brokerage Services L.L.C. {the “Company”) for the year ended December 31,2013,

Financial results

Al Dhabi Brokerage Services L.L.C, has reported a net profit of AED 5,932 thousand for the
year ended December 31, 2013 compared to a net loss of AED 9,154 thousand for last year.

The turnaround in the net profit is on account of increased market share and investors
confidence in the equity market leading to higher trading volumes. In late December 2013,
the Company soft launched margin trading and is expected to be fully operational in year

2014,

Net worth at the end of the reporting period was AED 63,794 thousand depicting an
increase of 13.4% over last year.

Directors

The Directors who served during the year are:

Mr. Ala'a Mohamed Atta Khalil Eralqat Chairman
Mr. Hassan Salem Saeed Abdulla Al Hossani Director
Mr. Ali Ahmed Ghulam Darwish Al Baloushi Director
Mr. Al Sadig Muatasam Abdul Rahman Al Magboul Director
Mr. Nabil F. A. Juma Director

On behalf of the Board of Directors

Ala'a Eraigat
Chairman



Al Bhabi Brokerage Services L.L.C.

Statement of financial position
Asat December 31, 2013

ASSETS

Nop-current assets
Property and equipment net
Available for sale investments

Total non-current assets

Carrent assets

Trade and other receivables
Due from parent cormpany
Cash and bank balances

Total current assets

Total assels

EQUITY AND LIABILITIES

Equity

Share capital

Statutory reserve

Investment revaluation reserve
Retained earnings

Total equity
Nen-current Hahilitles
Provision for employees’ end of service benefit

Currentliabilitles
Trade and other payables

Total liabilities

Total equity and iiabilities

e
)
Voo

Ala'a Eraigat
Chairman

2013
Nates AED'GOO

5 3,039
6 1,029

4,068

7 107,620
12 40,529
12 20,056

168,205

172,273

8 31,000
9 6,215
600

25,979

63,794

10 1,537

i1 106,942
108,479

172,273

2012
AED'000

3,061
425

3,486

9,935
33,495
20,938
64,368

67,854

30,000
5,621
(4]
20,641

56,258

1,126

18,470
11,596

&7,854

"—_-‘:-“W‘Ef:

Hassan Salem Al Hossam \:

General Manager

The accompanying notes form an integral part of these financial statements.



Al Dhabi Brokerage Services L.L.C.

Statement of comprehensive income
for the year ended December 31, 2013

ncome
Brokerage commission
Interest income

Other incomea

Expanses

Staff expenses
Depreciation expense
Other operating expenses

Net profit /(loss) for the year

Fair value changes on available for sale
investment

Total comprehensive profit /(loss) for the year

Nates

12
12

12

12

2013
AED'060

17,793
391
14

18,198

(8,460)
(778)
(3,028)

(12,266)

5,932

6504

6,536

The accompanying notes form an integral part of these financial statements.

2012
AED'000

3,469
496
2

3,967

{9,176)
(924)
(3,021)

(13,121)
(9,154)

73

(9.079)




Al Dhabi Bmkerag_g Services L.1.L

Statemaeitt of changes iv equity
for e year ended Decernher 31, 2002

Balanve at January 1, 2012

Net loss for the year
Eair value changes on available for sale investment

Total comprehensive profit/( ioss) for the year

Balance at Januwary 1, 2013

Net profit for the year

Fab value changes on available for sale investiment
Total comprehensive profit for the year

[Increase in share capital
Tronsfer during the year

Balance at Becember 31, 2013

Share
capital
Notes AED'000

30,000

G -
34,000

& .
1,000

31,000

The accompanying notes form an integral part of these financial statements,

Statutory
reserve
AED'000

5621

6,215

T

Investiment
revaiuation
Teserve
AED'0OO

(79}

“

75

75

(43

604

-

604

Retained
earnings
AEN'S00

79,795
(9,154

{9,154

5932

(594)

25,979

L bt bt

Total
AEDY800

65,337

(9,154
75

————

{8,079}

56,258

5932
G4

e R ——

5,536

1,000




Al Dhabi Brokerage Services L.L.C,

Statement of cash flows
for the year ended December 31, 2013

Operating activities

Net profit/{loss) for the year

Adjustment far:

Depreciation of property and equipment {(Note 5)
Employees’ end of service benefit charge

Operating cash flows before changes in operating
assets and liabilities

[ncrease in trade and other receivables
(Increase)/decrease In amounts due from parent company *

Increase/{decrease) in trade and other payables
Payment of employees’ end of service benefit

Net cash used in operating activities

Investing activities
Purchase of property and equipment
Net cash used in investing activities

Financing activities
Additional capital subscribed

Net cash from finance activities
Wet decrease in cash and cash equivalents

Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year
(*} Non- cash transaction

Transfer of employees’ end of service benefits a related party
{Note 10)

2013
AED'C00

5,932

778
513

7,223
{97,685)
(7,080)

96,472
(56)

(1,126)

(756)
(756)

1,000
1,000
(882)
20,938

20,056

T tr—

(46)

The accomnpanying notes form an integral part of these financial statements.

2012
AEDY000

(9,154)

924
305

(7,925}

(204)
9,644
(1,891)
(123)

(499)

(312)

(312)

(811)

21,749

20,938

(325)



Al Dhabi Brokerage Services L.L.C,
Notes to the financial statements
December 31, 2013

1 General

Al Dhabi Brokerage Services L.L.C. (the “Company”) s a limited liability company incorporated in the
Emirate of Abu Dhabi, United Arab Emirates (UAE.). The Company was established on February 7,
2005 and commenced its operations on May 14, 2005 and is a wholly owned subsidiary of Abu Dhabi
Commeicial Bank ("ADCB"), a public joint stock company incorporated and registered in the U.A.E. The
registered head office of the Company is at Level 5, Abu Dhabi Commercial Bank Head Office Bullding,
Salam Street, Plot C-33, Sector E-11, P.0. Box 939, Abu Dhabi, UA.E,

The principal activity of the Company is to provide brokerage services pertaining to financial
instruments and commedities.

The Company is registered as a brokerage company in accordance with the U.A.E, Federal Law No. 4 of
2000,

Significant undertoking

As disclosed on Notes 7 and 11, the Company is conducting a significant portion of its business through
its Parent company and customers which are holding current accounts with ADCE.

2 Application of new and revised International Financial Reporting Standards (IFRSs}
With effect from January 1, 2013, the Company has adopted following new standards:

1. iFRS 1@ Consoilidated Financlal Statements, IFRS 12, ‘Disclosures of interests in other entities’
and other related Standards and amendments effective from January 1, 2013,

2. IFRS 13, Fair value Measurement which aims to fmprove consistency and reduce complexity by
providing a precise definition of fair value and Improving disclosure requirements for use across
IFRSs. It applies to both financial and non-financial instruments carried at fair value and requires
additional disclosures in the financial statements,

Other than the above, there are no other IFRSs or IFRIC interpretations that were effective for the first
time for the financial year beginning january 1, 2013 that have had a material impact on the Company's

financial statements,
Standards and Interpretatjons in issue not yet effective

The Company tas not early adopted new and revised [FRSs that have been lssued but are not yet
effective,

New Standards and amendments to Standards:
Effective for annual periods beginning on or after fanuary 1, 2014;

{a) Amendments to 1AS 32 - Financial Instruments require presentation to clarify certain aspects
because of diversity in application of the requirements on offsetting, focused on four main areas:

* the meaning of 'currently has a fegally enforceable right of set-off
* the application of simultaneous realisation and settlement

* the offsetting of collateral amounts

* the unit of account for applying the offsetting requirements

]



Al Dhabi Brokerage Services L.L.C.
Notes to the financial statements
December 31, 2013

2 Application of new and revised International Financial Reporting Standards {IFRSs) (continued)
New Standards and amendments to Standards (continued):
Etfective for annual periods beginning on or after fanuary 1, 2014 (continued):

(b) Amendments to IFRS 10 Consolidated Financial Statements, IFRS 12 Disclosure of Interests in Othey
Entities and (AS 27 Separate Financial Statements relate only to investment entities, therefore will

not apply to company,

(¢) Amendment Lo [AS 36 Impairment of Assets to recduce the circumstances in which the recoverable
amount of assets or cash-generating units s required to be disclosed, clarify the disclasures
required, and to introduce an explicit requirament to disclose the discount rate used in determining
impairment (or reversals) where recoverable amount (based on fair value less custs of disposal) is
determined using a present value technique.

(d) Amendment to TAS 39 Financial Instruments: Reeognition and Measurement make it clear that
there is no need to discontinue hedge accounting if a hedging derivative is novated, provided

certalg criteria are met.

(e} Amendment to IAS 19, Employee benefits clarify the requirements that relate to how contributions
from employees or third parties that are linked to service should be ateributed to periods of service.
In additlon, it permits a practical expedient if the amount of the contributions is independent of the

nwmnber of years of service.
These amendments will not have a material impact on the Company's financial statements.

IFRS 9 - Financial Instruments; Classification and Measurement {intended as complete
replacement for [AS 39}

Key requirements of IFRS 9 are described as follows:

IFRS 9 requires all recognised financial assets that are within the scope of 1AS 39 - Fipancial
Instruments: Recognition and Measurement to be subsequently measured at amartised cost or fair
value, Specifically, debt investments that are held within a business model whose abjective is to collect
the contractual cash flows, and that have contractual cash Hows that are solely payments of principal
and interest on the principal outstanding are generally measured at amortised cost at the end of
subsequent accounting periods. All other debt investments and equity investments are measured at
their fair values at the end of subsequent accounting periods.

An effective date will be announeed once the standard is complete with a new impairment model and
finalisation of any limited amendments to classification and measurement.

These amendments will not have a materfal impact on the Company’s financial statements.
3 Summary of significant accounting policies

3.1  Statement of compliance

The financial statements have been prepared [n accordance with International Financial Reporting
Standards (IFRS).



Al Dhabi Brokerage Services L.L.C.
Notes to the financial statetnents
December 31, 2013

3 Summary of significant accounting policies (continued)

3.2  Basisof preparation

The financial statements have been prepared on the historical cost basis except for the revaluation of
available for sale investments, Historical cost is generally based on the fair value of the consideration

given in exchange for assets.

The financial statements are presented in U.AE. Dirhams (AED) since this is the functional and
presentation currency of the Company. Except as indicated, financial informatien presented in AED, has
been roundeti to the nearest thousand.

3.3 Property and equipment

Property and equipment are stated at cost less accumulated depreeiation and impairment in value, if
any. .

The cost of property and equipment is their purchase costs, together with any incidental costs of
acquisition, Depreciation is charged so as to write off the cost of property and equipment on a straight
line basis over the expected ugeful economic lives of the assets concerned.

5 to 10 years
4 years
5 years

Freehold improvement
Computer, software and office equipment
Furniture and fixtures

The estimated useful lives, residual values and depreciation method are reviewed at each year end,
with the effect of any changes in estimate accounted for on a prospective hasis,

The gain or loss arising on the disposal or retirement of an asset is determined as the difference
between the sales proceeds and the carrying amount of the asset and is recognised in the income

statement.
34 Impairment of non-financial assets

At each reporting date, the Company reviews the carrying amounts of its assets to determine whether
there is any indication that those assets have suffered an impairment lass. If any such indication exists,
the recoverable amount of the asset [s estimated in order to determine the extent of the impairment
loss (if any). Where it is not possible to estimate the recoverable amount of an individual asset, the
Company estimates the recoverable amount of the cash-generating unit to which the asset belongs.
Where a reasonable and consistent basis of allocation can be tdentified, corporate assets are also
allocated to individual cash-generating units, or otherwise they are allocated to the simallest Company
of cash-generating units far which a reasonable and consistent allocation basis can be identified.

Recoverable amount {5 the higher of fair value less costs to sell and value in use.
If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the cartying amount of the asset {cash-generating unit) is reduced to its recoverable amount.

An impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a
revalued amount, in which case the impairment loss is treated as a revaluation decrease.

H



Al Dhabi Brokerage Services L.L.C.
Notes to the Anancial statements
Decermnber 31, 2013

3 Summary of significant accounting policies {continued)
3.4  Impafrment of non-financial assets (continued)

Where an impairment loss subsequently reverses, the carrying amount of the asset (cash-generating
unit) is increased to the revised estimate of its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have been detertmined had no impairment loss
been recognised for the asset (cash-generating unit) in prior years. A reversal of an impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in
which case the reversal of the impairment loss is treated as a revaluation increase.

35 Pravisians

Provisions are recognised when the Company has a present obligation {legal ar constructive) as a
result of a past event, it is probable that the Company will be required ta settte the obligation, and a
reliable estimate can be made of the amount of the obligation. The amount recognised as a provision is
the best estimate of the consideration required to settle the present obligation at the balance sheet
date; taking into account the risks and uncertainties surrounding the obligation, Where a provision is
measured using the cash flows estimated to settle the present obligation, its carrying amount is the
present value of those cash flows. When some or all of the economic benefits required to settle a
provision are expected to be recovered from a third party, the receivable is recognised as an asset if it
is virtually certain that reimbursement will be received and the amount of the receivable can be

measured reljably,

3.6  Revenuerecognition

Brokerage commission revenue is recognised when the service has been rendered and when the
Company's right to receive the income has been established. -

Interest income is accrued on a time and proportion basis, by reference to principal outstanding and at
the effective interest rate applicable.

Dividends on AFS equity instruments are recognised in income statement when the Company's right to
receive the dividends is established,

3.7  Foreign currencies

For the purpose of these financial statements U.A.E Dirhams fAED)} is the functional and the
presentation currency of the Company.

Transactions in currencies other than AED (foreigh currencies) are recorded at the rates of exchange
prevailing at the dates of the transactions. At each balance sheet date, monetary items denominated in
foreign currencles are retranslated at the rates prevailing at the balance sheet date. Non-monatary
items carried at fair value that are denominated in foreign currencies are retranslated at the rates
prevailing at the date when the fair value was determined. Non-monetary items that are measured in
terms of historical cost in-a foreign currency are not retranslated.

Exchange differences are recognised in the income statement in the period in which they arise.
3.8 Tradeand seitlement date accounting
The “regular way” purchases and sales of financial assets and liabilities are recegnised on the trade

date basis ie. the date that the Company physically enters into the contract. Regular way purchases or
sdles are thase that require delivery of assets within the time frame generatly established by regulation

or convention in the market place.

i



Al Dhabi Brokerage Services L.L.C.
Notes to the financial statements
December 31, 2013

3 Summary of significant accounting palicies (continued)
3.9  Provision for employess’ end of service benefits

The company provides end of service benefits for its expatriate employees .The entitiement to these
benefits is based upon the employee’s length of service and completion of a minimum service period,
The expected costs of these benefits are accrued over the period of employment,

Penision and national insurance contributions for the U.A.E and GCC citizens are made by the company
in accordance with Federal Law No. 7 of 1999,

3.10 Offsetting

Financial assets and financial liabilities are only offset and the net amount disclesed in the balance sheet
when there is a legally enforceable right to set off the recognised amounts and the Company intends to
either settle on a net basis, or to realise the asset and settle the Hability simultaneously,

3.11 Fnancial assets

Financlal assets are cash and cash equivalents, available-for-sale investments (AFS) and trade
receivables. The classification depends on the nature and purpose of the financial assets and is
determined at the time of initial recognition.

Cagh and cash equjvalents

Cash and cash equivalents comprise of cash and balances with banks in current accouats or deposits
which mature within three months of the date of placement,

ai -for-sale fi i g

Quoted shares held by the Company that are traded in an active market but not intended to be traded
frequently are classified as being avallable for sale and are stated at fair value, The fair value of
investment in securities is determined by reference to quoted market prices at the close of business on
the balance sheet data where available,

Gains and Josses arising from changes in fair value are recognised directly in equity as a separate
component under cumulative changes in fair value with the exception of impairment losses, [nterest
calcuiated using the effective interest method and foreign exchange gains and losses on monetary
assets, which are recognised directly in the income statement, Where the investment is disposed of or
is determined to be Impaired, the cumulative gain or loss previously recognised is included in the
income statement for the period.

de recejv 5

Trade receivables that have fixed or determinable payments that are not quoted in an active market are
classified as trade receivables. Trade receivables are measured at amortised cost, less any impairment.

i ot of fi ial as

Financial assets are assessed for indicators of impairment at each reporting date. Financial aseets are
impaired where there is objective evidence that, as a result of one or more events that occurred after
the initial recognition of the financial asset, the estimated future cash flows of the investment have been

impacted.



Al Dhabi Brokerage Services L.L.C.
Notes to the financial statements
December 31, 2013

3 Summary of significant accounting palicies fcontinu ed)

3.11 Financial assets (continued)

nition asse

The Cempany derecognises a financial asset only when the contractual rights to the cash flows from the
asset expire ar it transfers the financial asset and substantially all the risks and rewards of ownership
of the asset to another entity. If the Company neither transfers nor retains substantially all the risksand
rewards of ownership and continues to control the transferred asset, the Company recognises its
retained [nterast in the asset and an associated liability for amounts It may have to pay. if the Company
retains substantially all the risks and rewards of ownership of a transferred financial asset, the

Campany continuas to recognise the financial assat,
312 Financial llabflities and equity instruments

ificati requi

Debt and equity instruments are classifted as either financial liabilities or as equity in accordance with
the substance of the contractual arrangement.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity Instruments issued by the Company are recorded at the proceeds
received, net of direct issue costs.

Einangial liabilities
Trade and other payables are classified as ‘other financial liabilities’ and are initially measured at fair

value, net of transaction costs, and are subsequently measured at amortised cost using the effective
interest method, with interest expense recognised on an effective yield basis.

The effective interest method is a method of calculating the amortised cost of a financial liabi lity and of
allocating interest expense over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments through the expected life of the financial liability, or, where

appropriate, a shorter perfod.
Derecognitioi inanci

The Cempany derecognises financial liabilities when, and only when, the Company’s obligations are
discharged, cancelled or they expire,

4 Critical accounting judgments and key sources of estimation uncertainty

While applying the accounting policies as stated in Note 3, the management of the Company malkes
judgements, estimates and assumptions that are not readily apparent from other sources. The
estimates and assoclated assumptions are based on historical experience and other factors that are
considered to be relevant Actual results may differ From these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting
estimates are recognised in the perlod of the revision in which the estimate Is revised if the revision
affects only that period, or in the period of the revision and future periods If the revision affects both
current and future periods. The significant judgements and estimate made by management are

summarised as follows:



Al Dhabi Brokerage Services L.L.C,
Notes to the financial skatements
December 31, 2013

4 Critical accounting judgments and key sources of estimation une¢ertainty {continued)

| C

As described in Note 3, investments are classifled as available for sale. In judging whether investments
are available for sale, management has considered the detailed criteria for d etermination of such
classification as set out in TAS 39 “Financig! Instruments: Recognition and Megsurement”,

Key sources of estimation uncertainty

The key assumptions concerning the future and other key sources of estimation uncertainty at the
balance sheet date that have a significant risk of causing a material adjustment to the carrying amount
of agsets and liabilities within the next financlal year, is discussed below:

Trade recejvables

Management has estimated the recoverability of trade receivable balances and has considered any
allowance required for doubtful receivables. Management has estimated the allowance for doubtful
receivables on the basis of prior experience, the current economic environment and ather conditions
including customer credit-worthiness, the personal guarantee of an Owner, undertakings of specific
customers and the net realisable value of customer portfalios which the Company has the ahility to
liquidate under current market regulations,

For indlvidually significant amounts, this estimation is performed on an individual basis. Management
has not considered any impairment on trade and other receivables at the year end.

i I ui

The useful lives and residual values of the property and equipment are based on management’s judgement
of the historical pattern of useful lives and the general standards in the industry. As described in Note 3
above, the useful lives and residual values are reviewed for reasonableness by management on an annual

basis.



Al Dhabi Brokerage Services L.L.C.

Notes to the financial statements
December 31, 2013

5 Property and equipment, net
Freehold
improvement
AED’'C00
Cost
AtJanuary 1,2012 6,290
Additions -
Atfanuary 1, 2013 6,290
Additions -
Write off -
At December 31,2013 6,290
Accumulated depreciation
AtJantuary 1, 2012 2,852
Charge for the year 633
Atjanuary 1, 2013 3,485
Charge for the year 628
Write off .
At December 31,2013 4,113
Carrylng amount
At December 31, 2013 2,177
At December 31, 2012 2,805
G Available for sale investments
Quoted
At January 1,

Increase in fair value

Fair value at December 31,

The above represent an investment of 416,341 shares in Pubai Financial Market P.J.5.C.

Computer,
Software
and office
equipment
AED'000

5937
312

6,249
756
(14)

5,291

5,891
112

6,003
142
14)

6,131

860

246

Furniture
and
fixtures
AED'0DD

2,450

2,450

-

2,450

2,261
179

10

2013
AED'000

425
604

1,029

Total
AED'000

14,677
312

14,989
756
(14}

15,731

11,004
924

11,928
778
(14)

12,692

3.039

3,061

2012
AED'000

350
75

425

3



Al Dhabi Brokerage Services L.L.C.
Notes to the financial statements
December 31, 2013

7 Trade and other receivables
2013 2012
AED'00D AED'000
Trade receivables from customers 65,462 5,535
Receivables from exchanges 41,865 4,004
Dther recelvable 293 396
107,620 9,935

The credit period for trade receivables is twa days (trade date plus two working days). Thete are no
receivables which are past due at the reporting date.

Before accepting any new customer, it is the Company policy that customers hold current accounts with
Abu Dhabi Commercial Bank (ADCB), the Parent company.

8 Share capital
Authorised Issued and fully paid
2043 20312 2013 2012
AED'000 AED'Q00 AED'Q00 AED'000
Ordinary shares of AED 1,000 sach 31,000 30,060 31,000 30,400
9 Statutory reserve

in accordance with the U.A.E. Federal Commercial Companies law number (8} of 1984 (as amended)
and the Company's Articles of Association, the Company has established a statutory reserve by
appropriation of 109 of the annual net profits until the reserve is equalled to 50% of the share capital.

This reserve is not available for distribution.

10 Provision for employees’ end of service henefit

2013 2012

AED'000 AED'009

Balance as at January 1, 1,126 1,269
Charge for the year 513 305
Settlements during the year (56) (123)
Transfers during the year (46) {325)
Balance as at December 31, 1,537 1,126

e ir—
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11 Trade and other payables

2013 2012

AED'000 AED'00C

Trade payables to customers 105,755 9,517
Other payables 1,187 953
106,942 10470

Trade payable to customers consist of only those customers holding a current account with ADCB, the
Parent company. The settlement date of these balances is after two days from transaction date, and is
settled to the customer through ADCB's current account,

12 Transactions and balances with related parties

Related parties comprise the Parent Company - Abu Dhabi Commercial Bank P.J.5.C. ("ADCB"), its
Directors and entities in which they have significant influence in operating and financial decisions,

Details of material balances/transactions with such related parties in the normal course of business are
as follows,

2013 2012
AED’'Q0D0 AED'000
Balances:
Cash and cash equivalents with ADCB :
Short term deposit 14,315 20,100
Current account 5,741 838
Due from Parent company 40,529 33,495
Transactions:
Brokerage commission 3,613 482
Interest income 391 4896
Bank charges & commission on bank guarantee 1,825 1,019
Rent expenses 233 233
Remuneration of key management employee 1,425 1,156
13 Contingent liabilities
29013 2012
AED'0Q0 AED 000
Bank guarantees 205,006 205,000

The above bank guarantees have been issued by ADCB, a related party (Note 12) in the normal course
of business,

The Company has commitment for future capital expenditure of AED 352,608 {December 31, 2012 -
AED 587,680).
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14 Financlal instruments

14.1 Capital risk management

The Company manages its capital to ensure to be able t6 continue as 2 going concern while maximizing
the return on equity, The Company does not have a formalised optimal target capital structure or
target ratios in connection with its capital risk management objective. The Company's overall strategy

remains unchanged from 2012,
142  Financial risk management objectives

The Company is exposed to the following risks related to financlal Instruments- credit risk, and liquidity
risk. In addition to these risks, the bank balance exposes the Company to cash flaw interest rate rigk due
to the variable interest rate liability. However, the magnitude of the risk is not considered to be
significant in line with the volume of the balance held at the year end,

The Company’s executive management function supports the business activities of the Company by
ensuring that sufficient liquidity is maintained at all times, and by deploying liquid balances at
optimum rates, within the risk parameters set by management and the governing laws and regulations.

143 Credit risk

Credit risle refers to the risk that counterparty will default on its contractual obligations resulting in
financlal loss to the Company, and arises principally from the Company's trade and other receivables
and bank balances, The Company has adopted a policy of only dealing with creditworthy counterparties
and with customers holding s current account with ADCE, the Parent company, for whom the credit
risk is assessed to be low. Balances with banks are assessed to have low credit risk of default since
these banks are highly regulated by the central banks of the respective countries.

144 Liquidity risk

Liquidity risk is the risk that the Company will be unable to meet its funding requirements. ADCB is the
major source of funding for the Company and liquidity risk for the Company is assessed to be low,

The table below summarises the maturity profile of the Company’s assets and liabilities based on
contractual repayment obligations, The contractual maturities of the financial assets and liablilties have
been determined on the basis of the remaining period at the reporting date to the contractual maturity
date. The maturity profile is monitored by management to ensure adequate liquidity is maintained.

Lessthan 30 30-90 90-1.80 Over 180
Dacember 31, 2013 days days days days Total
AED'0O0 AED'00D AED'Q0D AED'000 AED000
Property and equipment - - - 3,039 3,039
Avgilable for sale investments - - - 1,029 1,029
Trade and other receivables 107,620 - - - 107,620
Due from Parent company 40,529 - - - 40,529
Cash and bank balances 20,056 . - - 20,056
168,205 - . 4,068 172,273
Provision for employees’ end of
service benefit - - - 1,537 1,537
Trade and other payables 106,942 - - - 106,942
Equity - - - 63,794 63,794
106,942 65,331 172,273

Liquidity gap 61,263 - - {61,263) -
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14 Flnanclal instruments (continued}

144 Liquidity risk (continued)

Lessthan 30 Over 180

December 31, 2012 Days 30-90days  90-180 days days Tatal
AEDQO0 AED'QCO AED'000 AED'000 AED'QGO
Froperty and equipment - - - 3,061 3,061
Available for sale investments - - - 425 425
Trade and other recelvables 9938 . - - 9,935
Due from Parent company 33,495 - - - 33,495
Cash and bank balances 20,938 - - - 20,938
64,368 - - 3,486 67,854

Provision for employees’ end of
service henefit - . - 1,126 1,126
Trade and other payables 9,585 885 . - 10,470
Equity - - - 56,258 56,258
9,585 885 - 57,384 67,854
Liquidity gap 54,783 {885} - (53,898) -

145 Market Risk

Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate due
to changes in market variables such as interest rates, foreign exchange rates, and equity prices. The
Company does not maintain a significant portfolio of interest bearing assets and liabilities and quoted
and unquoted securities whereby it is exposed to market risk, as its main activity [s to provide
Brokerage Services pertaining to financial instruments and commodities.

146 Interestrate risk

Interest rate risk arises from the possibility that changes in interest rates will affect the net interest
income of the Company. However, the Company does not maintain interest bearing assets that have a
significant Impact on its interest income,

147 Currency risk

Currency risk is the risk that the value of a financial instrument will fuctuate due to changes in foreigh
exchange rates. The Company is not exposed to currency risk as all the assets and liabilities are
denominated in the reporting currency AED.,

148 Operational risk

Operational risk is the risk of loss arising from systems failure, human error, fraud ar external events.
When controls fail to perform, operational risks can cause damage to reputation, have legal or
regulatory tmplications, or lead to financial loss. The Company cannot expect to eliminate ali
operational risks, but through a control framework and by maonitoring and responding fo potential
risks, the Company is able to manage the risks. Controls include effective segregation of duties, access,
authorisation and reconciliation procedures, staff education and assessment processes, including the
use of internal audit and taking insurance coverage to cover possihle insurable operatianal risks.
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14.9 Fair value of financial instruments

Management considers that the carrying amounts of financial assets and liabilities in the financial
statements approximate their fair vajues.

15 Approval of financial statements

The financial statements were approved by management and authorised for issue on fanuary 30, 2014,



