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ADCEB Securitics L.L.C.

Directors’ report

On behalf of the Board of Directors, | am pleased to present the audited linancial statements of ADCE Securities
L.L.C. {the "Company”) for the year ended December 31, 2024,

Principal activities and nature of business

The principal activities of the Company include providing brokerage services pertaining to financial instruments
and commodities and margin trading activities,

Financial results
The Company reported brokerage commission income for the year ended December 31, 2024 of AED 13 8.8
thousand [2023: AED 11,151 thousand).

Lending against margin trading increased from AED 584,940 thousand as at December 31, 2023 to AED 597,435
thousand as at December 31, 2024 reflecting an increase of 2%.

Interest income from margin lending increased by 21% from AED 31,065 thousand in 2023 to AED 37,587
thousandin 2024 due to higher average outstanding margin of clicnts, interest expenses increased by 17% from
AED 18,163 thousand in 2023 to AED 21,314 thousand in 2024, due to increase in interest raie and overdralt

usage,
Total operating income increased by 25% from AED 24,068 thousand in 2023 10 AED 30,133 thousand in 2021,
Total expenses of AED 17,751 thousand for 2024 against AED 17,348 thousand in 2023,

Profit before tax for the year was AED 12,382 thousand as compared to AED 6,720 thousand in 2023 reflecting
a increase of 84% over 2023 due to higher commission and netinterest incame,

Total equity as at December 31, 2024 was AED 184,169 thousand {December 31, 2023: AED 172,793 thousand).

Corporate tax

The UAE introduced a corporate tax rule effective June 1, 2023, applying a 9% 1. on taxable profits exceeding
AED 375,000, The Company being part of ADCB Tax Group ts not entitled for tax tree exemption of AED 375,000,
Accordingly. during the year, the Company has recognised, income tax charge of AED 1,114 thousand [2023;
AED nil} in income statement.

Appointment of auditors

The Chairman proposed the re-appointment of Deloitte & Touche [M.E.} a5 the external auditor of the Company
for the vear ending 31 December 2025,

Directors

The directors who served during the year are:

Mr. Kevin Taylor Chairman
Mr. Al Sadig Muatasam Abdul Rahman Al Magboul Dirvector
Mr. Mabil F. A, Juma Director
Mr. Ahmad Maher Al Hakim Director
Mr. Khalid Al Mentheri Director
Mr. Ahmad Al Rayes Director

On behall of the Board of Directors
o D gt
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Nabil [uma
Director
Abu Dhabi



- Delgitte & Towche (M.E,}
Level 11, Al Sila Tower
Abu Dhabi Global Market Square
Al Maryah 1sland

P.O, Box 290
abu THhabi
United Arab Emirates

Tel: +971 {0) 2 408 2424
Fax:+971 (0} 2 408 2525
www.deloitte ., com

INDEPENDENT AUDITOR’'S REPORT
TO THE SHAREHOLDER OF ADCB SECURITIES L.L.C.

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS
Opinion

We have audited the financial statements of ADCB Securities L.L.C. {the “Company”) which comprise the
statement of financial position as at 31 December 2024, and the statement of profit or loss and other
comprehensive income, statement of changes in equity and statement of cash flows for the vear then ended.
and notes to the financial statements, including waterial accounting policy information.

In our opinion, the accompanying financial statements present fairly. in all material respects. the financial
position of the Company as at 31 December 2024, and its financial performance and its cash flows for the
year then ended in accordance with IFRS Accounting Standards as issued by the International Accounting
Standards Board (1ASB).

Basis for Opinion

We have conducted our audit in accordance with International Standards on Auditing (I15As) and the
applicable requirements of Abu Dhabi Accountability Authority (ADAA) Chairman Resolution No. 88 of
2021 Regarding Financial Statements Audit Standards for the Subject Entities. Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audio of the Financial
Statements section of our report. We are independent of the Company in accordance with the International
Ethics Standards Board for Accountants” Code of Ethics for Professional Accountants (inciuding
International Independence Standards) (IESBA Code) together with the other ethical requirements that are
relevant to our audit of the Company s financial statements in the United Arab Emirates, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the IESBA Code. We believe that
the audit evidence we have obtained is suflicient and appropriate to provide a basis for our opinion,

Key Avudit Matters

Key audit matters are those matters that, in our professional judeement, were of most significance in our audit
of the financial statements of the current year. These matters were addressed in the context of our audit o/ the
financial statements as a whole, and in forming our opinion thereen, and we do not provide a separate opinion
on these matters,



Deloitte

INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDER OF ADCB SECURITIES L.L.C.
(CONTINUED)

Key Audit Matters (continued)

| Key audit matter

"How our audit addressed the key audit

matter

Revenue recognition on hmke?age commission and interest income

The Company generated revenue of AED 314
million for the year ended 31 December 2024.

Revenue is a key performance indicator and
therefore an internal and external stakeholders'
focus,

The revenue arises from the following two different
major sources:

Brokerage commission:

The Company generated brokerage commission
income of AED 13.8 million for the year ended 31
December 2024, Commission income  from
brokerage services with repards to services is
recognized when the related trade has been settled..
Due to the number of transactions that occur close
to year-end, there is risk of revenue being
recognised in an incorrect period.

Intercst income:

The Company generated interest income of AED
37.6 million for the year ended 31 December 2024,
Interest income from margin trading , for the finance
provided to customers, is a percentage of the market
value of securities and is accrued on a time
proportion basis, by reference to the principal
outstanding and ar the effective interest rate
applicable. There is risk that the input data used 1o
determine the interest income is not up to date
resulting in incorrect interest income being
recognised.

Revenue recognition was considered o be a key
audit matter due to inherent risk and the quantitative
significant of the amount in the financial statements.

For further information on the accounting policies
relating to the recognition of interest income refer 1o
MNote 3.17 to the financial statements.

We performed the following procedures. in
relation to this matier:

- we obtained understanding of  the
revenue  recognition  process  and
identified the relevant controls within
this process:

- we assessed these controls to determine
if they had been appropriately designed
and implemented:;

- we performed analytical procedures on

the revenue recognized by recalculating
the brokerage commission based on the
level of activity during the vear and the
relevant rates and comparing the
resultant amount to the amount reported
in the financial statemecnts;

on a sample basis, for interest income,
we agreed the interest rates on the s) stem
database to the original agreemenis;

- on a sample basis, we recalculated
brokerage commission and  interest
income and agsreed the results to the
accounting records;

- on a sample basis, we determined if
brokerage commission transactions are
recorded in the correct peried; and

- we assessed the disclosure in  the
financial statements relating 1o this
matter against the requirements of [FRS
Accounting Standards.




Deloitte
INDEPENDENT AUDITOR'S REPORT
TO THE SHAREHOLDER OF ADCB SECURITIES L.L.C.
(CONTINUED)

Other Matter

The financial statements of the Company for the year ended 31 December 2023. were audited by another
auditor who expressed an unmodified opinion on those statements on 29 February 2024,

Orther Information

The Board of Directors is responsible for the other information. The other information comprises Directors’
Report. which we obtained prior to the date of this auditor’s report. The other information does not include
the financial statements and our auditor’s report thereon. Our opinion on the financial sustements docs not
cover the other information and we do not express any form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other information
and. in doing so. consider whether the other information is maicrially inconsistent with the financial
statements, or our knowledge obtained in the audit or otherwise appears to be materially misstated, If. based
on the work we have performed on the other information that we obtained prior to the date of this auditor’s
report. we conclude that there is a material misstatement of this other information. we are required to report
that fact. We have nothing to report in this regard,

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with IFRS Accounting Standards as issued by the IASB and their preparation in compliance with the
applicable provisions of the UAE Federal Law No. (32) of 2021, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements. management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the zoing
concern basis of accounting unless management either intends to liguidate the Company or o cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statemcents

Our objectives are to obtain reasonable assurance about whether the {inancial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with [SAs and the applicable requirements of ADAA Chairman’s Resolution No. 88 of 2021
Regarding financial statements Audit Standards for the Subject Entities will always detect a maerial
misstatement when it exists, Misstatements can arise from {raud or error and are conzidered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.
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INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDER OF ADCB SECURITIES L.L.C.
(CONTINUED)

Auditor's Responsibilities for the Audit of the Financial Statements (continued)

As part of an audit in accordance with ISAs and the applicable requirements of ADAA Chairman’s Resolution
No. 88 of 2021 Regarding financial statements Audit Standards for the Subject Entities. we exercise
professional judgement and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due 1o fraud
or error, design and perform audit procedures responsive to those risk. and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than the one resulting from error. as fraud may involve
collusion, forgery. intentional omission, misrepresentations. or the override of intermal control:

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Company’s internal control:

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management;

« Conclude on the appropriateness of management’s use of the woing concern basis of accounting and
based on the audit evidence obtained. whether a material uncentainty exists related to events or conditions
that may cast significant doubt on the Company”s ability to continue as a going concern. [T we conclude
that a material uncertainty exists. we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, it such disclosures are inadequate. to modi'y our opinion. Our
conclusions arc based on the audit evidence obtained up to the date of our auditor's report. Howcver,
future events or conditions may cause the Company to cease to continue as & going concern; and

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures. and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation

We communicate with those charged with governance. among other matters. the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we

identify during our audit.

From (he matters communicated with those charzed with governance, we dutermine those matters thal were
of most significance in the audit of the financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditors’ report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances. we determine thal a matter should not
be communicated in our report because the adverse consequences of doing so would reasonably be expected
to outweigh the public interest benefits of such communication.
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INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDER OF ADCB SECURITIES L.L.C.
{CONTINUED)

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the UAE Federal Decree Law No. (32) of 2021, we report that for the year ended 31
December 2024 that

We have obtained all the information we considered necessary for the purposes of our audit:
The financial statements of the Company have been prepared and comply, in all material respects, with
the applicable provisions of the UAE Federal Decree Law No. (32) of 2021;
The Company has maintained proper books of account;
The financial information included in the Directors’ report is consistent with the Company s books of
account;

e Note | 1o the financial statements of the Company discloses the Company s investmont in shares during
the vear ended 31 December 2024:

e Note 16 to the financial statements of the Company discloses material related party ransactions and the
terms under which these were conducted and principles of managing conflict of inierest: and

* Based on the information that has been made available to us, nothing has come o our attention which
causes us o believe that the Company has contravened during the financial vear ended 51 December
2024 any of the applicable provisions of the UAL Federal Law No. (32) of 2021 or of its Articles of
Association which would materially affect its activities or its financial position as at 31 December 2024,

Pursuant to the requirements of Article 5 of Abu Dhabi Accountability Authority ("ADAA™) Chairman
Resolution No. 88 of 2021 regarding the examination of internal controls over financial reporting, we have
not been engaged 10 perform an assurance cngagement to provide u reasonable assurance on the
effectiveness of internal controls over financial reporting on the financial sitements of the Company.

Further. as required by the ADAA Chairman Resolution No. 88 of 2021 regarding financial statements audit
standards for the Subject Entities. we report, in connection with our audit of the financial statements for the
vear ended 31 December 2024, that nothing has come to our attention that causes us to belicve that the
Company has not complied, in all material respects. with any of the provisions of the following laws.
regulations and circulars as applicable, which would materially affect its activities or the financial statements
as at 31 December 2024:

» Anticles of Association of the Company whicli would materially affect its activities or its financial position
as at 31 December 2024; and

= relevant provisions of the applicable laws. resolutions and circulars that have an impact on the Company’s
financial statements.

Deloitte & Touche (MLE.)

o

Mohammad Khamees Al Tah
Registration No. 717

19 March 2025

Abu Dhabi

United Arab Emirates



ADCRE Securities L.L.C.

Statement of financial position
As at December 31, 2024

2024 2023

MNotes AED' 000D AED'000
ASSETS
Non-current assets
Property and equipment, net 5 207 484
Investment security 6 1,393 1,274
Total non-current assets 1,600 1,758
Cuwrrent assets
Trade and other receivables 7 75,872 41,298
Margin trade receivables a 597455 584,940
Due from Parent Company 16 798 .
Cash and bank balances 9 15,373 15,482
Total current assets 689,498 641,720
Total assets 691,098 643,478
EQUITY AND LIABILITIES
Equity
Share capital 10 71,000 71,000
Statutory reserve 11 14,312 13,185
Revaluation reserve of investment designated at FVTOC! 518 410
Retained earnings 58,339 88,198
Total equity 184,169 172,793
Lixbilities
Non-current liabilities
Subordinated debt 12 100,000 -
Provision for employees’ end of service benefit 13 3,999 3.828
Total non-current liabilities 103,999 3,828
Current liabilities . o
Subordinated debt 12 - 100,000
Trade and other payables 14 80,355 44,373
Due to Parent Company 16 - 7836
Bank overdraft 9 322,575 314,648
Total current liabilities 402,930 466,857
Total liabilities 506,929 470,685
Total equity and liabilities 691,098 643,478

— Oeeadghed By Becufigned by : _,ﬂ—f'rh'L'#'H‘- s
Mabil £, lma E’ g m—g ' é;ﬁ fe
ATRADHIFRILEENT '-:-:'A"ﬁ;“ 1&1:_1 \_-.'J.'.':FG:J-E:L'.{..-.-. bl

Nabil Juma Hassan Salem Al Hossani Deepak Khullar
Director General Manager Group Chief Financial Officer

The accompanying notes 1 to 22 are an integral part of these financial statements.



ADCB Securities LL.C

Statement of profit or loss and other comprehensive income

For the year ended December 31, 2024

Income
Brokerage commission

Interest incaome
Interest expense

Net interest income
Other income

Total operating income

Expenses

Staff expenses
Depreciation

Other operating expenses

Total expenses

Profit before tax

Income tax charge

Profit for the year

Other comprehensive income

Item that will not be re-classified subsequently to profit or loss
Fair value changes of equity instrument designated at FVTOCI

{(net of tax) (Note 20

Tatal comprehensive income for the year

Notes

15

20

2024 2023
AED'000 AED'000
13,828 11,151
37,587 31,065
(21,314) (18,163}
16,273 12,902
32 15
30,133 24,068
(13,123) (13,381)
(277) (277)
(4,351) (3,690)
(17,751) (17.348)
12,382 6,720
(1,114)
11,268 6,720
108 (128)
11,376 6,592

The accompanying notes 1 to 22 are an integral part of these financial statements.
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ADCB Securities L.L.C.

Statement of cash flows
For the year ended December 31, 2024

2024 2023
Notes AED'000 AED'0OD
Operating activities
Profit before tax 12,382 6,720
Adjustment for:
Depreciation on property and equipment 5 277 277
Employees’ end of service benefit charge 13 284 338
12,943 7,335
Movements in working capital
Increase in trade and other receivables (34,574) (25,999]
Increase in margin trade receivables {12,515) (125,545)
Met movement in due to Farent Company (*) [B,747) 6,398
Increase in trade and other payables 34,857 26,142
Net cash used in operating activities (8,036} (111,669)
Financing activities
Repayment of borrowing (100,000) -
Proceeds from borrowing 100,000 .
Net cash used in financing activity -
Net decrease in cash and cash equivalents (8.036) (111,669}
Cash and cash equivalents at beginning of the year (299,166) (187,497)
Cash and cash equivalents at end of the year 9 (307.202) (299,166)
*Non-cash transactions
Transfer of employees’ end of service benefit 13 (113) (544)

The accompanying notes 1 to 22 are an integral part of these financial statements.



ADCB Securities L.L.C.

Notes to the financial statements
For the year ended December 31, 2024

1 Activities and area of operations

ADCB Securities L.L.C. (the “Company”) is a limited liability company incorporated in the Emirate of Abu
Dhabi, United Arab Emirates (U.A.E). The Company was established on Februawry 7, 2005 and
commenced its operations on May 14, 2005 and is a wholly owned subsidiary of Abu Dhabi Commercial
Bank PJSC (the “Parent Company”), a public jeint stock company incorporated and registered in the
U.A.E. The registered head office of the Company is at Abu Dhabi Commercial Bank Head Office Building

2, Sheikh Zayed Bin Sultan Street, P.0. Box 939, Abu Dhabi, U.AE.

The Company is registered as a brokerage company in accordance with UA.E. Federal Law No. 4 of 2000.

The principal activities of the Company are to provide brokerage services pertaining to financial

instrruments and margin trading activity,

The Company conducts a significant portion of its business through its Parent Company and customcrs

who are holding current accounts with ADCE.

2 Application of new and revised IFRS as issued by the International Accounting

Standards Board (IASB) (IFRS Accounting Standards)

2.1 Standard and Interpretations in issue and effective

During the current year, the Company has applied the amendments to IAS 1, 1AS 7, IFRS 7 and IFRS 16.
The application of these amendments to |FRS Accounting Standards has not had any material impact on
the amounts reported for the current and prior year but imay affect the accounting for the Company's

future transactions or arrangements.

Other than the above, there are no other significant IFRS Accounting Standards, amendments or
interpretations that were effective for the first time for the financial year beginning on or after January

1, 2024.

2.2  Standards and Interpretations in issue but not yet effective

New standards and significant amendments to standards applicable to
_the Company:

Effective for annual
periods beginning
on or after

Lack of Exchangeability (amendments to 1AS 21) - The amendments contain
guidance to specify when a currency is exchangeable and how to determine
the exchange rate when itis not.

Amendments to [FRS 9 and IFRS 7 - The amendments address matters
identified during the post-implementation review of the classification and
measurement requirements of [FRS 9.

IFRS 19 ‘Subsidiaries without Public Accountability’ specifies the disclosure
requirements an eligible subsidiary is permitted to apply instead of the
disclosure requirements in ather IFRS Accounting Standards.

Presentation and disclosures in financial statements (IFRS 18] - The new
standard contains requirements for all entities applying IFRS for the
presentation and disclosure of information in financial statements.

January 1, 2025

January 1,2026

Janwary 1, 2027

january 1,2027



ADCB Securities L.L.C.

Notes to the financial statements
For the yvear ended December 31, 2024

2 Application of new and revised IFRS as issued by the International Accounting
Standards Board (LASB) (IFRS Accounting Standards) (continued}

2,2 Standards and Interpretations in issue but not yet effective [continued)

The Company has not early adopted any ncw and revised IFRS Accounting Standards that have been
issued but are not yet effective. Management anticipates that these amendments will be adopted in the
financial information in the initial peried when they become mandatorily effective. The impact of these
standards and amendments are currently being assessed by the management.

3 Summary of material accounting policies

3.1 Basis of preparation

The financial statements have been prepared on a going concern basis and in accordance with IFRS
Accounting Standards issued by the International Accounting Standards Board (IASB) and requiremcnts
of the applicable laws. IFRSs comprise accounting standards issued by the |ASB as well as
Interpretations issued by the International Financial Reporting Interpretations Committee {IFRIC).

3.2 Basis of measurement

The fAnancial statements have been prepared under the historical cost convention except for investment
designated at FYTOCI, which are measured at fair value,

3.3 Functional and presentation currency

The financial statements are prepared and presented in United Arab Emirates Dirhams [AED), which is
the Company's functional and presentation currency. Except as indicated, financial information
presented in AED has been rounded to the nearest thousand.

3.4  Use of estimates and judgements

The preparation of financial statements requires management to make judgements, estimates and
assumptions that affect the application of the accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates,

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised and in any luture periods

affected.

Information about significant areas of estimation uncertainty and critical judgements in applying
accounting policies that have the most significant effect on the amounts recognised in the financial
statements are described in Note 4,

3.5 Foreign currencies

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing on the dates of the transaction. Monetary assets and liabilities denominated in foreign
currencies are translated into the functional currency at the rate of exchange prevailing at the reporting
date. Any resulting exchange differences arc included in the income statement. Non-monetary assets
and liabilities are translated at historical exchange rates or year-end exchange rates i1 held at fair value,
as appropriate. The resulting foreign exchange gains or losses are recognised in either statement of
profit and loss or other comprehensive income statement depending upon the nature of the asset or
liability.



ADCB Securities L.L.C. . _ o
Notes to the financial statements
For the year ended December 31, 2024

3 Summary of material accounting policies [continued)

36 Financial assets

All financial assets are recognised and derecognised on trade date basis i.e. the date on which company
becomes party to contractual provisions of the instrument. On initially recognition, the financial assets
are measured at fair value plus transaction costs, except for those financial assets classified as at FVTPL.
Transaction costs directly attributable to the acquisition of financial assets classified as at FVTPL are

recognised immediately in profit or loss.

All recognised financial assets that are within the scope of [FRS 9 are required to be subsequently
measured at amortised cost or fair value on the basis of the entity’s business model for managing the
financial assets and the contractual cash flow characteristics of the financial assets. Specifically:

{i] debtinstruments that are held within a business model whose objective is to collect the contractual
cash Mlows, and that have contractual cash flows that are solely payments of principal and interest
on the principal amount outstanding [SPP1), are subsequently measured at amortised cost;

(i} debt instruments that are held within a business model whose objective is both to collect the
contractual cash flows and to sell the debt instruments, and that have contractual cash flows that
are SPPI, arc subsequently measured at {air value through other comprehensive income (FVTO UL

(iii} all other debt instruments (e.g. debt instruments managed on a fau value basis, or held for sale)
and equity mvestments are subsequently measured at FVYTPL. However, the Company may make
the following irrevocable election /designation at initial recognition of a financial asset on an asset-
by-asset basis:

s the Company may irrevocably elect to present subsequent changes in fair value of an equity
investment that is neither held for trading nor contingent consideration recognised by an
acquirer in a business combination to which IFRS 3 applies, in other comprehensive income
(0CI) with dividend income recognised in profit or loss; and

= the Company may irrcvocably designate a debt instrument that meets the amortised cost or
FVTOC! criteria as mcasured at FVTPL if doing so eliminates or significontly reduces an
accounting mismatch (referred to as the fair valuc option).

The Company elected for an irrevocable designation for measuring changes in fair value of an equity
investment through other comprehensive income.

Impairment

The Company recognizes loss allowances for expected credit losses on margin trade receivables
considering probability of default and loss given default after taking into account the collateral heid.

ECLs are required to be measured through a loss allowance atan amoun: equal to:

» 12-month ECL that result from those default events on the financial instrument that are possible

within 12 months after the reporting date, (referred to as Stage 1); or
= full lifetime ECL that result from all possible default events over the life of the financial instrument,

A loss allowance for full lifetime ECL is required for a financial instrument il the credit risk on that
financial instrument has increased significantly since initial recognition. For all other financial
instruments, ECLs are measured at an amount equal to the 12-month ECL.

ECLs are a probability-weighted estimate of the present value of credit losses. These are measured as
the present value of the difference between the cash flows due to the Company under the contract and
the cash flows that the Company expects to receive arising from the weighting of multiple future
economic scenarios, discounted at the asset’s EIR.



ADCB Securities L.L.C. )
Notes to the financial statements
For the year ended December 31, 2024

3 Summary of material accounting policies (continued)

3.6  Financial assets {continued)

Definition of default

Critical to the determination of ECL is the definition of default The definition of default is used in
measuring the amount of ECL and in the determination of whether the loss allowance is based on 12-
month or lifetime ECL, as default is a component of the probability of default (PD] which affects both
the measurement of ECLs and the identification of a significant increase in credit risk

The Company considers the following as constituting an cvent of default:
= the borrower is unlikely to pay its credit obligations to the Company in full.

Write-offs

Financial assets are written off when there is no reasonable expectation of recovery, such as a debtor
failing to engage in a repayment plan with the Company. Where loans or receivables have been written
off. the Company continues tc engage in enforcement activity to attempt to recover the receivable due.
Where recoveries are made, these are recognrised in profit or loss,

3.7  Financial liabilities and equity

Debt and equity instruments are classified as either financial liability or equity in accordance with the
substance of the contractual arrangement and the definitions of a financial liability and equity
instrument,

An equity instrument is any contract that evidences a residual nterest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by the Company are recognised at the proceeds
received, net of divect issue costs.

A financial instrument is classified as equity if, and only if, both conditions (a) and {b] below are met

{a) The instrument includes no contractual obligation:
» o deliver cash or another financial asset to another entity; or
= o exchange financial assets or financial liabilities with another entity under conditions that
are potentially unfavourable to the Company.

{b) If the instrument will or may be settled in the Company's own equity instruments, it is;
s 3 non-derivative that includes no contractual obligation for the Company to deliver a
variable number of its own equity instruments; or
»  aderivative that will be settled anly by the Company exchanging a fixed amount of cash or
another financial asset for a fixed number of its own equity instruments.

Debt issued and other borrowed funds

Financial instruments issued by the Company are classified as liabilities, where the substance of the
contractual arrangement results in the Company having an obligation either to deliver cash or ancther
financial asset to the holder, or to satisfy the obligation other than by the exchange of a fixed amount of
cash or another financial asset for a fived number of own equity shares. Thesc are recogniscd initially
at fair value, net of transaction costs.

After initial measurement, debt issued and other borrowings are subsequently measured at amortised
cost using the effective interest rate, Amortised cost is calculated by taking into account any discount or
premium on the issue and costs that are an integral part of the effective nterest rate.
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3 Summary of material accounting policies (continued)
3.7 Financial liabilities and equity (continued)

Other financial liabilities are initially measured at fair value, net of transaction costs. Other financiai
liabilities are subsequently measured at amortised cost using the effective interest method, with
interest expense recognised on an effective yield basis.

3.8 Derecognition of financial assets and financial liabilities

Financial assets

A financial asset {or, where applicable a part of a financiai asset or part of a group of similar financial
assets) is derecognised when:

{a)  the rights to receive cash flows from the asset have expired; or

ib) the Company has transferred its rights to receive cash flows from the asset or has assumed an
ohligation to pay the received cash flows in full without material delay to a third pariy under a
‘pass-through’ arrangement; and either:
* the Company has transferred substantially all the risks and rewards of the asset, or
= the Company has neither transferred nor retained substantially all the risks and rewards of
the asset, but has transferred control of the asset.

When the Company has neither transferred its rights to receive cash flows from an asset nor has entered
into a pass-through arrangement, and has neither transferred nor retained substantially all the risks
and rewards of the asset nor transferred control of the asset, the asset is recognised to the extent of the
Company's continuing involvement in the asset. In that case, the Company also recognises an assoclated
liability. The transferred asset and the associated liabulity are measured on abasis thatreflects the rights
and obligations that the Company has retained.

Continuing invelvement that takes the form of a guarantee over the transferred asset is measured at the
lower of the original carrying amount of the asset and the maximum amount of consideration that the

Company could be required to repay.

Financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. Where an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an

exchange or extinguishment is treated as a derecognition of the original liability and the recognition of
a new lability.

The difference between the carrying value of the original financial liability and the consideration paid is
recognised in income statement.

3.9  Offsetting of financials assets and liabilities

Financial assets and liabilities are offset and reported net in the statement of financial position only
when there is a legally enforceable right to set off the recognised amounts and when the Company
intends to settle either on a net basis, or to realise the asset and settle the liability simuitaneously.
Income and expenses are presented on a net basis only when permitted by the accounting standards, or
for gains and losses arising from a group of similar transactions such as in the Company’'s trading
activity.
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3 Summary of material accounting policies (continued}
3.9  Offsetting of financials assets and liabilities (continued)

The Company is party to a number of arrangements, including master netting agreements that give it
the right to offset financial assets and financial liabilities but, where it does not intend to settle the
amounts net or simultaneously, the assets and liabilities concerned are presentod on a gross basis

3.10 Cash and cash equivalents

Cash and cash equivalents include “cash and bank balances’ and ‘bank overdraft’ and are carried at
amortised cost net of impairment allowance in the statement of financial position.

3.11 Ameortized cost measurement

The amortised cost of a financial asset or liability is the amount at which the financial asset or liability
is measured at initial recognition, minus principal repayments, plus or minus the cumulative
amortisation using the effective interest method of any difference between the initial amount
recognised and the maturity amount, minus any reduction for impairment. The effective interest rate is
the rate that exactly discounts estimated future cash payments thraugh the expected life of the financial
liability, or, where appropriate, a shorter period to the net carrying amount of the financial asset or

financial liability.

3.12  Fair value measurement

The Company measures its available for sale financial assecs at market price that it would receive to seil
an asset or pay to transfer a liability in an orderly transaction between market pacticipants at the
measurement date in the principal market, or in its absence in the most advantageous market for the
assets or liahilities. The Company considers principal market as the market with the greatest volume
and level of activity for financial assets and liabilities.

3.13  Impairment of non-financial assets

At each reporting date, the Company reviews the carrying amounts of its non-financial assets to
determine whether there is any indication that those assets have suffered an impairment loss. [f any
such indication exists, the recoverable amount of the assets is estimated in order to determine the extent
of the impairment loss (if any). Where it is not possible to estimate the recoverable amount of an
incividual asset, the Company estimates the recoverable amount of the cash-generatiug unit to which
the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset.

If the recoverable amount of an asset [or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (cash-generating unit] is reduced to its recoverable amount.
An impairment loss is recognised in the income statement,

Where an impairment loss subsequently reverses, the catrying amount of the asset {cash-generating
unit) is increased to the revised estimate of its recoverable amount, such that the increased carrying
amount does not exceed the carrying amount that would have been determined had no impairment loss
been recognised for the asset (cash-generating unit) in prior years. A reversal of an impairment loss is
recognised in the income statement, unless the relevant asset is carried at a revalued amount, in which
case the reversal of the impairment loss is treated as a revaluation increase,
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3 Summary of material accounting policies {continued)

3.14 Property and equipment

Property and equipment are stated at cost less accumulated depreciation and impainent loss, if any.
Cost includes expenditure that is directly attributable to the acquisition of the asset. Changes in the
expected useful life are accounted for by changing the depreciation period or methed, as appropriate,
and treated as changes in accounting estimates.

Depreciation is charged to the income statement so as to write off the deprecizble amount of property
and equipment over their estimated useful lives using the straight-line method. The depreciable amount
is the cost of an asset less its residual value,

Estimated useful lives are as follows:

Leasehold improvement 7 to 10 years
Computer, software and office equipment 4 to 10 years
Furniture and fixtures 3to 5 years

Property and equipment is derecogniscd on disposal or when no future economic benefits are expected
from its use. Gain or loss arising on the disposal or retirement of an asset is determined as the difference
between the sales procceds and the carrying amount of the asset at that date and is recognised in the
income statement.

3.15 Capital work in progress

Capital work in progress is stated at cost. When the asset is ready for use, capital work in progress s
transferred to the appropriate property and equipment category and depreciated in accordance vith
the Company's policies,

3.16 Provision for employees’ end of service henefits
(i) Employees’ end of service benefits

(a) Defined benefit plan

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The
liahility recogniscd in the statement of financial position in respect of defined benefit gratuity plans is
the present valuc of the defined benefit obligation at the end of the reporting period together with
adjustments for unrecognised past-service costs. The defined benefit obligation is calculated annually
by independent actuaries using the projected unit credit method. The present value of the defined
benefit obligation is determined by discounting the estimated future cash outflows using interest rates
of high-quality corporate bonds that are denominated in the currency in which the benefits will be paid,
and that have terms to maturity approximating to the terms of the related pension obligation.

Past-service costs are recognised immediately in income, unless the changes to the gratuity plan are
conditional on the employees remaining in service for a specified period of time (the vesting peried). In
this case, the past-service costs are amortised on a straight-line basis over the vesting period.

The Company provides end of service benefits for its expatriate employees. The entitlement to these
benefits is based upon the employees' length of service and completion of a minimui service period.
The expected costs of these benefits are accrued over the period of employment.
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3 Summary of material accounting policies [continued)

3.16 Provision for employees’ end of service benefits (continued)
(i) Employees’ end of service benefits (continued)

(b) Defined contribution plan

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed
contributions into a separate entity and will have no legal or constructive obligation to pay further
amounts, Obligations for contributions to defined contribution pension plans are recognised as an
employee benefit expense in income statement in the periods during which survices are rendered by
empioyees.

Pension and national insurance contributions for the UAE are made by the Company to the Abu Dhabi
Retirement Pensions and Benefits Fund in accordance with UAE Federal Law No. 7 0f 1999,

(ii) Termination benefits

Termination benefits are recognised as an expense when the Company is committed demonstrably,
without realistic possibility of withdrawal, to a formal detailed plan to either terminate employment
before the normal retirement date, or to provide termination benefits as a resuit of an offer made to
encourage voluntary redundancy. Termination benefits for voluntary redundancies are recognised if
the Company has made an offer of voluntary redundancy, itis probable that the offer will be accepted,
and the number of acceptances can be estimated reliably. If benefits are payable more than 12 months
after the reporting date, then they are discounted to their present value.

(iii} Short-term employee benefits

Short-term employee benefit cbligations are measured on an undiscounted basis and are expenscd as
the related service is provided. A liability is recognised for the amount expected to be paid under short-
term cash bonus or profit-sharing plans if the Company has a present legal or constructive obligation to
pay this amount as a result of past service provided by the employce and the obligation can be cstimated

reliably.

3.17 Revenue and expense recognition

Commission income from brokerage services with regards to services is accounted at a pointin time as
the services are rendered.

Management believes this to be the most appropriate presentation on the grounds that the Compuny
acts as an agent in the transaction rather than as a principal.

Finance income from margin trading is accrued on a time and proportion basis, by reference to the
principal outstanding and at the effective interest rate applicable, Interest on margin trading is accrued
from the time the margin customer execute trade.

Dividends on equity instruments are recognised in income statement when the Company’s right to
receive the dividends is established.
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3 Summary of material accounting policies (continued)
3.18 Taxation
Income tax expense comprises current and deferred tax.

Current tax expense (or benefit) is the tax payable (or receivable) on the current year's taxable income
calculated using tax rates {(and laws) enacted or substantively enacted by the end of the reporting period
in each jurisdiction, adjusted for changes in deferred tax assets and liabilities. Current tax expensc is
recognised in the income statement except when the tax relates to items directly recognised in other
comprehensive income or equity, in which case it is recognised in other comprehensive income or
equity respectively.

Tax provisions are recognised for uncertain tax positions when it is probable that there will be a future
outflow of funds to a tax authority, measured at the best estimate of the amount expected Lo become
payable.

Deferred tax is recognised using the liability method on temporary differences arising between the
carrying amounts of assets and liabilities in the financial statements and their tax bases. Deferred tax is
determined using tax rates (and laws) that have been cnacted or substantively voacted as at the
reporting date and are expected to apply when the related deferred tax assetis realiscd or the deferred
tax liability is settled. Deferred tax liabilities are recogniscd for all taxable temporary differences, except
for goodwill and temporary differences arising from the initial recognition of assets and liabilites in
transactions that do not affect taxable or accounting profit. Deferred tax assets are only recognised for
temporary differences to the extent that it is probable that future taxable profits will be availal|e against
which deductible temporary differences can be utilised.

Deferred tax assets are reviewed at each reporting date and adjusted to the extent that it is no longer
probable that the related tax benefit will be realised. Deferred tax relating to items recognised in other
comprehensive income or eguity are recognised in other comprehensive income or directly in equity
respectively, Deferred tax assets and liabilitics are offset when there is a legally enforceable right to set
off current tax assets against current tax liabilities, and they relate to income taxes levied by the same
taxation authority and the group intends to settle its current tax assets and liabilities on a net basis.

4 Critical accounting judgments and key source of estimation uncertainty

The reported results of the Company are sensitive to the accounting policies, assumptions and cstimates
that underlie the preparation of these financial statements. IFRS Accounting Standards requires the
management, in preparing the financial statements, to select suitable accounting policies, apply them
consistently and make judgements and estimates that are reasonable and prudent. In the absence of an
applicable standard or interpretation, [AS 8 Accounting Policies, Changes in Accounting Estimates and
Errors, requires management to develop and apply an accounting policy that results in relevant and
reliable information in the light of the requirements and guidance in IFRS dealing with similar und
related issues and the 1ASB’s Framework for the Preparation and Presentation of Financial Statements.
The judgements and assumptions involved in the Company’s accounting policies that are considered by
the Board of Directors (the "Board") to be the most important to the portrayal of its financial condition
are discussed below. The use of estimates, assumptisns or models that differ from those adopted by the
Company would affect its reported results.

Key sources of estimation uncertainty

There are no key assumptions concerning the future and other key sources of estimation of uncertainty
at the end of the reporting period that may have a significant risk of causing a mater.al adjustment to
the carrying amount of assets and liabilities within the next financial year.
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5 Property and equipment, net
Computer,
software Furniture
Leasehold and office and
improvement  equipment fixtures Total
AED000D AED'DDO AED'0D0O AED'0DDO
Cost
Asat January 1, 2023 7.174 9,553 2,736 19,463
Additions - -
AsatJanuary 1, 2024 7,174 9,553 2,736 19,463
Addidons - - - -
Asat December 31,2024 7,174 0,553 2,736 19,463
Accumulated depreciation
As at January 1, 2023 6,566 9,504 2,632 18,702
Charge for the year 221 18 34 277
AsatJanuary 1, 2024 6,787 9,522 2,670 18,979
Charge for the year 221 18 is 277
As at December 31, 2024 7,008 9,540 2,708 19,256
Carrying amount
As at December 31, 2024 166 13 28 207
As at December 31, 2023 387 31 a6 481
6 Investment security
2024 2023
AED'000D AEDQDO
Investment in equity instrument designated as at FVTOCI
Quoted :
Balance as at January 1 1,274 1,402
Change in fair value 119 (128)
Balance as at December 31 1,393 1,274

The above represents investment of 916,341 shares [December 31, 2023: 916,341 shares) in Dubai
Financial Market P.J.5.C.
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7 Trade and other receivables
2024 2023
AED0O00 AED'ODD
Trade receivables from customers 28,088 28,809
Receivables from exchanges 47,223 11,992
Other receivables 561 497
75872 41,298

Trade receivables from customers and exchanges

The credit period for trade receivables from customer and receivable from exchanges are two days
{trade date plus two working days). The Company has an obligation to pay these amounts to the
eventual recipient, even if the equivalent amounts are not collected. The carrving value of trade and
other receivables approximates their fair value,

a Margin trade receivables

The Company has obtained the license from Securitics and Commndities Authority (SCA) under
registration no. 604028 dated November 24, 2013 for margin trading, whereby the Company would
provide finance to its clients as a percentage of the market value of sccurities. These securities are
considered as collateral. Additional cash or securities have to be contributed by the borrower, if the
price of a stock financed on margin drops below the specified limit or otherwise the Company is allowed
to liquidate the collateral. The financing arrangements are short term and interest bearing.

2024 2023
AED'000 AED'0OD
Margin trade receivables 597455 584,940

The fair value of securities held as collateral against margin trade receivables amounts 1o AED 1,303,728
thousand as at December 31, 2024 (December 31, 2023: AED 1,220,828 thousand].

The carrying value of margin trade reccivables approximates their fair value.

9 Cash and cash equivalents
2024 2023
AED'000 AED'QO0
Cash 35 24
Call and current accounts 15,338 15.158
Cash and bank balances 15,373 15.482
Bank overdraft {Note 16) (322,575) [314.648)

Cash and cash equivalents (307,202) (299.166)
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10 Share capital

Authorised Issued and fully paid
2024 2023 2024 2023
AED'OD0  AED'0Q0 AED 000 AED'000
Ordinary shares of AED 1,000 each 141,000 141,000 71,000 71,000

11 Statutory reserve

In accordance with the UAE Federal Decree Law No. (32) of 2021, the Company i$ required to apportion
59 of the annual net profit to statutory reserve until the reserve equals 50% of the paid up capiwal.
However as per Company’s Articles of Association, the Company has appropriated 10% of the annual
net profits.

12 Subordinated debt

The Company borrowed subordinated long term debt on May 20, 2019 from its Parent Company for a
period of 5 years. During the year, the subordinated long-tern: debt maturcd and repaid and was
renewed for a period of 5 years on May 20, 2024 with same terms and conditions. The intercst rate on
this subordinated long-term debt is six month Eibor plus 100 basis points p.a.. The Company has the
option to repay prior to maturity date subject to SCA approval,

This debt qualifies as tier 2 Capital as per SCA Board decision No. 13/Chairman of 2021 dated February
22, 2021, concerning criteria for capital adequacy of brokerage firms.

13 Provision for employees’ end of service benefit

2024 2023
AED'000 AED'000
Balance as at January 1 3,828 4,034
Charge for the year 284 338
Transfer out during the year [Note 16) (113) [G44]
Balance as at December 31 3,999 3828
14 Trade and other payables
2024 2023
AED'0D0 AED'000
Trade payables to customers 75,182 39,560
Payable to exchanges - 1,155
Income tax provision 1,125 -
Other payables 4,048 3,638
80,355 44,373

The settlement date of trade payable to customer and exchanges are two working days (trade date plus
two working days).
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15 Interest expense

Subordinated debt (Note 16)
Bank overdraft (Note 16)

16 Transactions and balances with related parties

2024
AED'Q00

6,202
15,112

21314

2023
AED'00O

5,988
12,175

18,163

The Company enters into transactions with the Parent Company and its related entities, directors and
senior management of the Parent Company, related entities of the directors and senior management of
the Parent Company, the Government of Abu Dhabi ("Ultimate Controlling Party”™) and its related entities
and directors of the Company in the ordinary course of business at agreed upon interest and commission

rates.

Mubadala Investment Company is the Parent Company of ADCE, holding majority of issued and fully
paid-up share capital of ADCB through its wholly owned subsidiaries. The Government of Abu Dhabi
owns 100% of Mubadala Investment Company and so the ultimarte controlling party is the Government

of Abu Dhabi.

Key management personnel are defined as those persons having authority and responsibility for
planning, directing and controlling the activities of the Company being the Parent Company's direciors,
chicf executive officer and its direct reports and the Company’s directors and general manager.
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16 Transactions and balances with related parties (continued)

Related party balances and transactions included in the statement of financial position and statement
of profit or loss and other comprehensive income are as follows:

Ultimate Parent Key
controlling Companyand  management
party and its its related personnel of
related entities entities  the Company
AEDYC00 AEDF000 AED'000
Balances :
As at December 31, 2024
Margin trade receivables - 4,038 490
Bank balances with Parent Company:
Current account 3 9,419 -
Bank overdraft - (322,575} -
Due from Parent Company ! - 798 -
Subordinated debt - {100,000} -
Other payable - interest payable - (15) -
Az at December 31, 2023
Margin trade receivables - 3,789 1,039
Bank halances with Parent Company:
Current account 1 9172 -
Bank overdraft - (314.648) -
Due to Parent Company ! - 7.836 -
Subordinated debt - (100,000) .
Other payable - interest payable - {36) -
Transactions:
Year ended December 31, 2024
Brokerage commission . 108 73
Interest income - 249 64
[nterest expense - (21,314) :
Commission expense on bank guarantee ? - (216) :
Staff expenses - (384) -
Rent - (742) -
Year ended December 31, 2023
Brokerage commission 508 245 38
Interest income - 234 43
Interest expense - {18,163) -
Commission expense on bank guarantee ¢ - (215]) ;
Staff expenses - (351) -
Rent (742)

I Met of AED 113 thousand {December 31, 2023: AED 544 thousand) transfer of cmployees end of service benefit.
* For bank guarantees issued by the Parent Company refer note 18,

The Parent Company provides operational support to the Company with respect to human resources,
information technology, vendor payments and accounting services,
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16 Transactions and balances with related parties [continued)

Remuneration of senior management employees during the year are as follows:

2024 2023

AED'000D AEDOO0

Short term benefits 1,413 1,441
Post-employment benefits 184 184
Variable pay benefits 500 385
2,097 2,010

—_——— r———

In addition to the above, the senior management personnel were granted long term deferred
compensation of AED 214 thousand {2023: AED 165 thousand}.

17 Employees’ incentive plan shares of the Parent Company

The Parent Company has established Deferred Compensation Plan {the "Plan”) Lo recognise and retain
good performing employees. Under the Plan, the employees are granted equity shares of the Parent
Company when they meet the vesting conditicns at a price prevailing at the grant date. For the year, an
amount of AED 162 thousand [2023: AED 150 thousand) has been recognised as stafl expense with a
corresponding increase in payable to the Parent Company.

As at December 31, 2024, the incentive plan declared by the Parent Company pertaining to the
employees of the Company is as follows:

January 1 January 1 January 1
an 2024 2023 2022
Mumber of shares granted 11,918 38,000 20,000
Fair value of the granted shares at the grant date 100 344 171

in AED thousand
e B g December 31 December 31 December 31
i ng 2027 2026 2025

Vesting conditions - In service from the grant date till respective vesting date or meeting special
conditions during the vesting period (death or disability).

18 Commitments and contingent liabilities

2024 2023
AED'00Q0 AED'DOO
Bank guarantecs 355,000 355.000

As per SCA regulations, a broker is required to have an enforceable bank yuarantee payable to respective
stock markets. The above bank guarantees have been issued by the Parent Company.

19 Risk management

Risk is inherent in the Company’s activities but it is managed through a process of ongoing idertification,
measurement, mitigation and monitoring subject to risk limits and other controls. This process of risk
management is critical to the Company's long-term profitability and sustainability. The major categories
of risk faced by the Company are grouped into credit risks, liquidity risks, market risks and operational

risks.
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19 Risk management [continued)

The Company's executive management function supports the business activities of the Company by
ensuring that sufficient liquidity is maintained at all times, and by deploying liquid balances at optimum
rates, within the risk parameters set by management and the governing laws and regulations.

19.1 Creditrisk

Credit risk refers to the risk that counterparty will default on its contractual obligations resulting in
financial loss to the Company, and arises principally from the Company's trade and other receivables,
margin trade receivables and bank balances. The Company has adopted a policy of only dealing with
creditworthy counterparties and with customers holding a current account with ADCB, the Parent
Company, for whom the credit risk is assessed to be low. Balances with banks are assessed to have low

credit risk of default since these banks are hizhly regulated by the Central Bank of LA L

The Company is exposed to credit risk on trade receivables from customers and stock markets (which
are short term in nature T+2). Margin lending is fully collaterised with right to liquidate collaterals when
margins are below threshold. As such, these assets remained in Stage 1 and there were no transfer of
assets to stage 2. Further, due to collateral coverage (more than 100%), the ECL calculated! on these
assets were AED nil for the year ended December 31, 2024 (2023 - AED nil).

19.2 Liquidity risk

Ligquidity risk is the risk that the Company will be unable to meet its funding requirements. ADCB is the
major source of funding for the Company and liquidity risk for the Company is assesscd to be low.

The table below summarises the maturity profile of the Company's assets and liabilities based on
contractual repayment obligations. The contractual maturities of the financial assets and liabilities have
been determined on the basis of the remaining period at the reporting date to the contractual maturity
date. The maturity profile is monitored by management to ensure adequate liguidity is maintained.

No maturity

0-30 31-90 91-180 or over
days days days 180 days Total
December 31, 2024 AED'O00 AED'O00 AED000 AED'000 AED'000
Property and equipment, net - - - 207 207
Investment security . . - 1,393 1,393
Trade and ather receivables 75,872 - - . 75,872
Margin trade receivables 597,455 - . - 597,455
Due from Parent Company 798 2 - - 798
Cash and bank balances 15,373 - - - 15,373
689,498 : - 1,600 691,098
Subordinated debt . - - 100,000 100,000

Provision for employees’ end

of service benefit - - - 3,999 3,999
Trade and other payables 79,230 - - 1,125 80,355
Bank overdraft 322,575 - - - 322,455
Equity - - - 184,169 798
401,805 - - 289,293 691,098

Liquidity gap 287,693 . - (287,693)
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19 Risk management (continued]
19.2 Liquidity risk (continued)

No maturity
0-30 31-90 91-180 or over 180
days days days days Total
December 31, 2024 AED'0D0  AEDYO00 AED'000 AED'Q00 AED'000
Property and equipment, net - 3 o 484 484
Investment security - - - 1,274 1,274
Trade and other receivables 41,298 - - 41,298
Margin trade receivables 584,940 - - - 584,940
Cash and bank balances 15,482 - - - 15,482
641,720 - - 1,758 643,470
Subordinated debt - - 100,000 - 100,000
Provision for employees’ end
of service benefit - - - 8 3,828
Trade and other payables 44,373 - - - 44,373
Due from Parent Company 7,836 - - 5 7.836
Bank overdraft 314,648 - - - 314,648
Equity - - 172,793 172,793
366,857 - 100,000 176,621 691,094
Liquidity gap 274.863 (100,000) (174,863)

The table below summarizes the maturity profile of the Company's interest bearing financial liabilities
based on contractual undiscounted repayment oblizations,

Carrying
0-30 31-90 91-180 Owver 180 amount
days days days days Total Total
December 31, 2024 AED'DO0 AED'DO0  AED'000 AEDGOD AED'000 AEDOO0
Bank overdraft 322,575 - - - 322,575 322,575
Suberdinated debt - 1,380 1,395 116,180 118,955 100,000
314,648 1,380 1,395 116,180 441,530 422,575
December 31, 2023

Bank overdraft 314,648 - - 314,648 314,648
Subardinated debt - 1,640 100,901 - 102,541 100,000

314,648 1,640 100,901 - 417.189 41

19.3 Market risk

414,648

Market risk is the risk that the fair value or future cash flows of financial instruments will flectuate due
to changes in market variables such as interest rates, foreign exchange rates, and equity prices. The
Company does not maintain a significant portfolio of quoted and unguoted securities whereby it is
exposed to market risk, as its main activity is to provide brokerage services pertaining to financial

instruments and commaodities.
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i9 Risk management [continued)
19.3 Market risk {continued)

19.3.1 Currency risk

Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign
exchange rates. The Company is not exposed materially to currency risk as majority of the assets and
liabilities are denominated in the reporting currency AED.

19.3.2 Interest rate risk

Interest rate risk arises from the possibility that changes in interest rates will affect the net interest
income of the Company. The overdraft and Subordinated debts carries variable rate of interest and
margin trade receivable are at fixed rate of interest.

As on December 31, 2024, 50 basts point increase/(decrease) in Eibor results in an increase/ (decrease)
in interest expense by AED 2,113 thousand (2023: AED 2,073 thousand)

19.3.3 Equity price risk

Equity price risk arises from change in equity price of quoted Investment securities, [Fthe equaty price
at the end of year, had been 10% higher/(lower), other comprehensive income for the vear ended
December 31, 2024 would increase/(decrease] by AED 139 thousand (2023: AED 127 thousand).

19.4 Operational risk

Operational risk is the risk of loss arising from systems failure, human crror, fraud or external events,
When controls fail to perform, operational risks can cause damage to reputation, have legal or
regulatory implications, or lead to financial loss. The Company cannot expect to ellminate all operational
risks, but through a control framework and by monitoring and responding to potential risks, the
Company is able to manage the risks. Controls include effective segregation of duties, access,
authorisation and reconciliation procedures, staff cducation and assessment processes, including the
use of internal audit and taking insurance coverage to cover possible insurable operational risks,

19.5 (Capital adequacy and capital management

The Company manages its capital as per Emirates Securities and Commodities Authorities (ESCA)
circular [13/Chairman) of 2021, For the purposes of calculating, the capital adequacy of a brokerage
firm in accordance with the provisions of this circular "capital” shall mean the following:

1. Core capital (Tier 1): includes equity and capital contributions by the shareholders and the
revaluation reserve, after deducting losses during the running fiscal year. as well as intangible

assers.
2. Supplementary capital (Tier 2}: includes subordinated debt instruments, maturity dates of which

are no less than five years,
3. Tertiary Capital (Tier 3): includes profits of trading portfolio of the brokerage firm and
subordinated debt instruments, maturity dates which are not less than two years, after deduction

of non-liguid assets.
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19 Risk management (continued)
19.5 Capital adequacy and capital management [continued)

Capital requirement for credit risk and operational risk is calculated using the methodology as defined
by ESCA in the above-mentioned circular, For operational risk, the Company uses basic indicator
approach to calculate the capital requirement.

2024 2023

AED'0DO AED'DOD

Tier 1 Capital 179,814 170,970

Tier 2 Capital 100,529 100,410

Total capital 280,343 271,380
Capital requirement -

Creditrisk 93,904 92,156

Operational risk 4,337 4348

Total capital requirement 98,241 96,504

19.6 Fair value of financial instruments

Management considers that the carrying amounts of financial assets and liabilities in the financial
statements approximate their fair values.

Financial assets classified as Investment security is cavried at fair value using the quoted price
{unadjusted) in active market. It is classified as Level 1 of fair value hierarchy.

Level 1 Inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the
entity can access at the measurement date,

20 Taxation

On December 9, 2022, the United Arab Emirates (UAE) Ministry of Finance {MoF) released Federal
Decree-Law No 47 of 2022 on the Taxation of Corporations and Businesses, Corporate Tax Law [CT Law)
to enact a new CT regime in the UAE. The new CT regime has become cffective for accounting periods
beginning on orafter June 1, 2023. As the Company's accounting year ends on December 31, the first tax
period is the period from January 1, 2024 to December 31, 2024, with the respective tax return to be
filed on or before September 30, 2025,

Below is the summary of total income tax expense recognised in the statement of profit and loss

2024 2023
AED'000  AED'0OD

Current tax expense
Related to current year 1,114 -
Related to prior years - -
Total current tax expenses 1,114 -

Total income tax expense recognised in the statement of profit and loss 1,114 -
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20 Taxation (continued)

In addition to the above, during the year, the Company recognised an income tax expense of AED 11
thousand in the statement of comprehensive income and changes in equity, respectively.

Tax expense is the tax payable on the current year's taxable profits based on the applicable tax rate in
each jurisdiction, adjusted for any changes in deferred tax assets or liabilities. Tax expense is recognized
in the Income Statement except when the tax relates to items directly recognized in Other
Comprehensive Income, in which case it is recognized in Other Comprehensive Income,

There is no difference between accounting profit before tax and taxable profit for the vear. The overall
effective tax rate for the Company is 9% (2023: 0%).

Note on applicability of Pillar Two

The OECD has published GloBE Mode| Rules, which includes a minimum 15% tax rate by jurisdiction
("Pillar Twao"). Various countries have enacted or intend to enact tax legislation to comply with Pillar
Two rules. Pillar Two Legislation has not been substantively enacted at the reporting date where the
Company and the Parent company, being Abu Dhabi Commercial Bank PJSC, is incorporated [the UAE).

The Parent Company has conducted an assessment of the potential exposure to Pillar Two income taxes
had the rules been in effect in UAE during the current reporting period. Based on this assessment, Lhe
Parent Company does not expect the top-up tax to be considered material,

The Company is a Constituent Entity, and Abu Dhabi Commercial Bank PJSC is the Parent Company
within the ADCB Group Multinational Enterprise. The Parent Company is continuing to assess the
impact of the Pillar Two income tax legislation on the future financial performance of the Company.
The Parent Company has applied the temporary exception issued by the IASB in May 2023 from the
accounting requirements for deferred taxes in 1AS 12, Accordingly, the Company neither recognizes nor
discloses information about deferred tax assets and liabilities related to Pillar Two income taxes.

21 Remuneration to external auditors

Other operating expenses incudes fees related to services rendered by external auditors amounting to
AED 125 thousand (2023: AED 95 thousand) for statutory audit.

22 Approval of financial statemcnts

The financial statements were approved by the Board of Directors and authorised for issue on March
19, 2025,



