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REVIE
TO THE

REPORT ON THE INTERIM CONDENSED FINANCIAL STATEMENTS
HAREHOLDERS OF AL SAFWA ISLAMIC FINANCIAL SERVICES (PJSC)

{ntroductiin
We havelfcviewed the accompanying interim balance sheet of Al Safwa Islamic Financial
Services @JSC) (the “Company™) as of 31 March 2007, and the related interim statements of
income, langes in equity and cash flow for the three-month period then ended and explanatory
noles. anagement is responsible for the preparation and presentation of these interim
condense@financial statements in accordance with International Accounting Standard 34, Interim
Financial Reporting (“1AS 34"). Qur responsibility is to express a conclusien on these intenm
condense@financial statements based on our review.
Scope of Eeview
We condifited our review in accordance with the International Standard on Review Engagements
2410 - ~4view of Interim Financial [nformation Performed by the Independent Auditor of the
Entity™ review of interim financial information consists of making inquiries, primarily of
persons 1sponsible for financial and accounting matters, and applying analytical and other
review priicedures. A review is substantially less in scope than an audit conducted in accordance
with Interfational Standards on Auditing and consequently does not enable us to obtain assurance
that we P uld become aware of ali significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.
Scope linllation
‘ : . | :
We werefinot provided with supporting documents for the purchase and ownership of an
investmegl property in Oman with a cost and carrying value of AED 2,923,251 as of 31 March
2007. In ghe absence of such supporting clocur‘flents we were unable to satisfy ourselves with
regard to e accuracy of the purchase price during 2006 and evidence of ownership. Our audit
rcport forihe period ended 31 December 2006 i as qualified with regard to this matter.
Conclusi
1

' Based onfgeur review, except for the effect of Sl.ilCh adjustments as might have been determined
to be neclbsary as a result of the proceeding paragraph, nothing has come to our attention that
causes udlto believe that the accompanying interim condensed financial statements are not

) prepared i all material respects, in accordance ‘%vith IAS 34,

|

Foanfp e 2

- |
29 April @O7 !

- Dubai

A Member of EFrist & Young Global
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Al Safv Islamic Financial Services (PJSC)
INTERIE INCOME STATEMENT
Period endied 31 March 2007 {Unaudited)
Three months ended 31 March
(Reviewed) {Uraudited)
‘ 2607 2006
i AED AED
Revenues
Commissiol income 51,167 -
Costs
I:stablishmiiht costs 3 - (6,552,650)
Murabaha @@pense - (28,000)
General andhdministrative expenses (2,163,842) {609,072}
Changes inghir vaiue of trading securities (1,784,785} -
Other Inco 323,685 1,238,460
i
| LLOSS FO HE PERIOD (3,573,77%8) (5.951,262)
}
‘he attachdll notes 1 to 7 form part of these interim condensed financial statements.

2
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Islamic Financial Services (PJSC)

INTER
At3l M

BALANCE SHEET
h 2007 (Unaudited)

Note
ASSETS
Non-curr@it assets
Property, jiant and equipment 4
Investmenjibroperties 5
Current aiikets
Trading sciirities 6
Accounts ficeivable and prepayments

Bank balades and cash

TOTAL SETS
SHAREHRLDERS’ FUNDS AND LIABILITIES
SHAREHELDERS’ FUNDS

Share capi

Lmployee ferformance share program
Accumula losses

Total shariholders’ funds

Non-curr liabilities
Employeesiiend of service benefits
Current ligbilities

Accounts pilvable and accruals

ics

REHOLDERS' FUNDS AND LIABILITIES

The interi
of Directorilion 29 Aprii 2007, 1

Dircctor

The attachl

(Reviewed) (Audited)
31 March 31 December
2007 2006
AED AED
1,852,254 2,038,062
80,647,794 66,637,805
82,500,048 58,675,867
18,621,272 20,335,020
19,805,942 16,824,119
8,592,720 17,829,456
47,019,934 54,988,595
129,519,982 123,664,462
129,841,748 129,841,748
(2,000,000) (2,000,000}
(10,597,344) (7.023,569)
117,244,404 120,818,179
55,728 43,330
12,219,850 2.802,953
12,275,578 2,846,283
129,519,982 123,664,462

ondensed financial statements were authori;secl for issue in accordance with a resclution of the Board

.

notes | to 7 form part of these interim condensed financial statements,
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Al Safvi [slamic Financial Services (PJSC)
INTERIRT CASH FLOW STATEMENT
Period enfied 31 March 2007 (Unaudited)
Three months ended 31 March
{Reviewed) {Unaudited)
2007 2006
AED AED
OPERATENG ACTIVITIES
Loss for thigperiod (3,573,77%) (5,951,262)
Adjustmen for:
Depreciat 208,684 -
Provision Jir employees' end of service benefits 12,398 -
Changes ifltair value of trading securities 1,784,785
Profit fro urabaha (154,422} (1,238 ,460)
Murabahalipense - 28,000
(1,722,330) (7.161,722)
Working cjMital changes:
Accounts rieivable and prepayments (2,981,823) (7,177,230
Accounts able and accruals 9,416,897 184,527
Cash from@Rsed in} operation 4,712,744 (14,154,432
Murabaha $pense - (28,000)
Met cash frfln/(used in) operating activities 4,712,744 (14,182,432)
INVESTI ACTIVITIES -
Purchase ofroperty; plant and equipment ‘ (22,876) -
Purchase ofinvestments property (14,009,989) . . {18,450,000)
Purchase of-ading securities (71,037) . -
Profil fromihurabaha 154,422 1,238,460
Met cash u in investing activities ! (13,949,480) {17,211,340)
FINANCI ACTIVITIES :
Paid up shal capital 1 - 129,841,748
LEmployees @erformance share program - (2,000,000}
Met cash (uld in)/from financing activities - 127,841,748
DECREASE/INCREASE IN CASH AND CASH EQL}IVALENTS (9,236,736} 96,447,776
|
Cash and c4h equivalents at the beginning of the period 17,829,456 -
CASH ANDEFASH EQUIVALENTS AT THE END TO THjE PERIOD 8,592,720 96,447,776

notes ! tc 7 form part of these interim condensed financial statements.
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Al Saf
NOTES

Period en

Islamic Financial Services (PJSC)

O THE INTERIM CONDENSED FINANCIAL STATEMENTS
d 31 March 2007 (Unaudited) !

i AQRIVITIES |

1
Al Safwa 14mic Financial Services (PISC) (the "Comp%ny") is a private joint stock Company registered in Dubai
on 11 Margll 2006 under the U.A.E. Commercial Companies Law of 1984 (as amended). The Company provides
brokerage lrvices in financial instruments and commodities. The company started its operations on 5 August
2006 and itgregistered office is P O box 185085, Dubai, bnited Arab Emirates.

ents represent the Company's interim condensed financial statements and cover its activities fram

i January :@@81 March 2007. |
'he Compaily’s activities are not cyclical. The results for the period ended 31 March 2007 are not necessarily
indicative

he results that might be expected for the financial year ending 31 December 2007,

|

2 SIGEFICANT ACCOUNTING POLICIES

condensed financial statements of the Cdmpany are prepared in accordance with International
tandard 34, Interim Financial Reporting. The accounting policies used in the preparation of the
nsed financial statements are consistent with those used in the preparation of the Company’s annual
ments for the year ended 31 December 2006, except for the adoption of the new standards noted

The interin
Accounting
interim con
financial st
below:

lal instrumenty Disclosures \

has adopted IFRS 7, which requires disclosures that enable users to evaluate the significance of the
nancial instruments and the nature and extent of risks arising from those financial instruments.
isclosures will be .included in the Compényfs annual finzncial statements for the year-ending -
2007. o . C : e

The Compaj
Company’s
These new
3F Decemb

nent - Presentation of Financial Staremems%

nt requires the Company to make new disclosures to enable users of the financial statements to
ompany’s objectives, policies and processes for managing capital. These new disclosures will be
: Company’s annual financial statements for; the year ending 31 December 2007,

FAS 1 Amer
This amend
evaluate lhe
included in
Adoption offihese standards did not have any effect on the financial position or performance of the Company.,
ondensed financial statements do not contain all information and disclosures required for full
ents prepared in accordance with International Financial Reporting Standards, and should be read

in conjunctigll with the Company’s annual financial statements as at 31 December 2006,

3 ESTABLISHMENT COSTS |
i
‘ (Reviewed) {Unaudited)
3T Murch 31! March
2007 2006
AED AED
Iisizblishmeqlcosts - 10,387,348
Share premi 3 - (3.834,698)
- 6,552,650

Establishmericosts for the period ended 31 March 2006 wipre paid to a company related to a shareholder.
i
\
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Al Satw@ Islamic Financial Services (PJSC)

NOTES RO THE INTERIM CONDENSED FINANCIAL STATEMENTS
Period ¢cndlld 31 March 2007 (Unaudited)
6 TREDING SECURITIES
Trading secirities comprise quoted and unquoted shares as follows:
{Reviewed) (Audited)
31 March 31 December
2007 2006
AED AED
Quuted 14,918,407 16,166,925
Unquoted 3.702.865 4 168 095
Al Safwdlllslamic Financial Services (PJSC)
NOTES T THE INTERIM CONDENSED FINANCIAL STATEMENTS

Period enddll 31 March 2007 (Unaudited)

4 PROERTY, PLANT AND EQUIPMENT
furniture Computers Computer
and fixtures  and software Toial
AED AED AED
Cost
As ut 31 De@mber 2006 481,572 2,083,075 2,564,647
Additions d@lling the period 4,272 18,604 22,876
As at 31 Majlh 2007 ‘ 485,844 2,101,679 2,587,523
Depreciatio :
As at 31 De@@mber 2006 60,083 466,502 526,585
Depreciatiofharge for the period 39,185 169,499 208,684
As at 31 Maffh 2007 : 99,268 636,001 735,269
Net Book Ve
As al 31 Maljh 2007 386,576 1,465,678 1,852,254
As at 31 Dedmber 2006 ‘ 421,489 1,616,573 2,038,062

n charge for the period has been allocated in the income statement to general and administrative
eXpenscs. !

‘l

s INVEETMENT PROPERTIES

Invesiment pfrerties comprise undeveloped land and developed properties as follows:

(Reviewed) (Audited)
31 March 31 December
2007 2006
AED AED
a) Undevelopllt Land
Properticlllin UAE 63,364,554 63,364,554
Lands in@iman 2,923.251 2,923,251
Lands in[ibrdan 350,000 330,000
: 66,637,805 66,637,805
&) Develvped|foperties |
Properiicgilin UAE 14,009,989 -
i
14,009,989 -
80,647,794 66,637,803

The plots of |

d in Oman are registered in the name of a shareholder. The land in Jordar is registered in the name
ol a third part |

Leveloped pri

ertics in the UAE comprise a number ofco‘jmmerciai units acquired by the Company in a property
under construl !

lion in Dubai.
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